
 

APPROVED MINUTES 
Utilities Board Meeting 

         City of Daphne Council Chambers    February 28, 2007    5:00 p.m. 
 

I . CALL TOORDER   
The February regul ar Board meet i ng f or t he Ut i l i t i es Board of t he Ci t y of Daphne was cal l ed t o  28, 2007,                
order by Vi ce Ch   ai rman Mr Scot t at p m, . ,  5:08 . . 
 

I I . ROLL CALL  
 

Members Present : Ron Scot t Vi ce Chai rman      ,   
   Lon Johnst on Secret ary Treasurer       ,   
   Fred Smal l Mayor       ,  
             James “Bo” Whi t e         
 
Members Absent : Bob Segal l a Chai rman       ,   

 
Ot hers Present : Rob McEl roy  Ð General Manager   
 Danny Lyndal l  Ð Operat i ons Manager   
 Jer ry Speegl e  Ð Board At t orney    
 Teresa Logi ot at os  Ð Fi nance Manager   
 DrewKl ump  Ð Of f i ce Manager   
 Lor i Schar l es  Ð Admi ni st rat i ve Assi st ant   
 Mel i nda I mmel Engi neer , Ð Vol ker t  
 Ti mPat t on Engi neer,  Ð Vol ker t  
 Ray Moore Engi neer ,  - HMR  
 

I I I . PLEDGEOFALLEGI ANCE   
The Vi ce -Chai rman l ed t he Board and meet i ng at t endees i n t he Pl edge of Al l egi ance           .  
 

I V. APPROVAL OFMI NUTES          
a. Ut i l i t i es Board Mi nut es f romJanuary     31, 2007  

MINUTES - 1 
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The Vi ce -Chai rman i nqui red  i f cor rect i ons or edi t or i al edi t i ng was recommended f or t he Mi nut es f romt he            
January Ut i l i t i es Board meet i ng No edi t i ng was request ed 31, 2007,   .    .  
 

MOTI ONBY  Mayor Smal l  t o approv e t he Ut i l i t i es Board of t he Ci t y of Daphne mi nut es f romt he regul ar Board              
meet i ng conduct ed Janua y   31, 2007; Seconded by  Mr Whi t e. .    r

AYE ALL I NFAVOR:         NAY NONEOPPOSED:      MOTI ONCARRI ED  

 
V. OLDBUSI NESS  

 
a. Par Ci t y Agreement  : k

-

 Mr McEl roy st at ed t hat t here were no f ur t her devel opment s on t hi s i ssue.            
 
b. Ri ck Fi ne Agreement  :   

Mr . McEl roy st at ed t hat Mr Fi ne had previ ousl y sai d he was prepar i ng t o come t o t hi s meet i ng i n order t o    .                
address t he Board on t he same i ssue t hat was di scussed at l ast mont h’ s meet i ng             .   

c. Lend A-Hand:   
 Rob McEl roy provi ded i nf ormat i on as t o how Daphne Ut i l i        t i es can proceed f orward wi t hout gi vi ng Daphne       

Ut i l i t i es money t o t he program and bei ng sust ai ned by cust omer cont r i but i ons He st at ed t hat t hi s          .      
i nf ormat i on has been f orwarded t o t he rd par t y t hat prepares t he cust omer st at ement s and awai t i ng a proof      3            
st at ement t hat wi l l be f orwarded t o Board members f or revi ew Vi ce Chai rman Scot t asked when t he         .        
st at ement s may be mai l ed Mr McEl roy not i f i ed hi mt hat a March i s pl anned   ; .       2007  . 

 
VI . NEWBUSI NESS  

a. Al abama League of Muni ci pal i t i es    Ð Muni ci pal Achi evement Awar 2007   d 
Mr McEl roy st at ed t hat t he announcement was made t o t he Ci t y Counci l regardi ng t he Muni ci pal Achi evement.                
Award f or t he Ci t y of Daphne on t he Bi o 2007        -Di esel and Oi l Recycl i ng Program Mr McEl roy not i f i ed t he    .  .    
Board t hat represent at i ves f romt he Al abama     League of Muni ci pal i t i es wi l l be i n t own t he week of March            19, 

f or f i l mi ng i n and around t he Ci t y of Daphne and f ur t her st at ed t hat t hi s was a Ci t y of Daphne award2007,                     
and request ed pr i mary i nput f romt he Mayor      . 
 

b. Fi nal Audi t or ’ s Repor t  :  

MOTI ONBY  Mayor Fred Smal l t o accept t he Audi t or ’ s Repor t f or         2006; Seconded by Mr Johnst on  . Vi ce Chai rman.    
Scot t cal l ed f or di scussi on of whi ch t here was none   ,     .   
AYE ALL I NFAVOR:          NAY NONEOPPOSED:      MOTI ONCARRI ED  

 
Vi ce Chai rman Scot t t hen congrat ul at ed t he st      af f on a very good audi t     . 

 
c. Proposed Met er Deposi t Changes    
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e. Resol ut i on t o Counci l f o Proper t y Swap re Ri vi era Ut i l i t i es      :   

Mr McEl roy advi sed t he Board t hat not i f i cat i on wi l l be pr i nt ed on t he next cycl e of cust omers’ st at ement s.                 
wi t h regard t o consi derat i on of t he rat e i ncrease i n t he mi ni mumf ees t hat wi l l be consi der               ed i n t he March    
meet i ng He t hen ref er red t o Drew Kl ump t o i nf ormt he Board of t he si t uat i on wi t h t he t emporary met er.                   
permi t deposi t s whereby $ deposi t s are made by commerci al cust omers f or t emporary met ers t hat range i n   100             
cost f rom$  600-$ and t he met700   ers are t hen not ret urned He suggest ed t o i ncrease t he deposi t f ee f rom    .          
$250 - $ dependi ng on t he t ype met ers f or commerci al purposes and cl ar i f i ed a quest i on t o Vi ce Chai rman 650                
Scot t t hat t hi s f ee i s ref unded once t he met er has been ret urned Mayor Sm           .   al l st at ed t hat t he Board shoul d      
not have t o t ake Board act i on si nce t hi s i s not consi dered a rat e but a ref undabl e deposi t Mr Johnst on            ,    .  .  
al so suppor t ed t hi s deci si on Vi ce Chai rman Scot t suggest ed t hat an expl anat i on shoul d be gi ven i f   .             
quest i ons ar i se  as t o t he i ncrease i n t he deposi t f ee He al so recapped f rom t he Work Sessi on t he       .          
di scussi on on t he deposi t s f or i ndi vi dual wat er sewer and gas but st at ed t hat t hi s woul d requi re Board      , ,  ,        
act i on on t hi s mat t er Mr McEl roy and Mrs Logi ot at os st at ed t hat   .  .   .   t hey woul d compi l e st at i st i cs rel at i ng      
t o t hi s t opi c t o present i n t he March meet i ng        . 
 

d. Surpl u Sal e  s

r

 Mr McEl roy di scussed t he t opi c of par t i ci pat i on i n t he Surpl us Sal e and advi sed t he Board t hat det ai l s and.                  
 proper aut hor i zat i on are st i l l bei ng f i nal i ze     d wi t h Jer ry Speegl e He st at ed t hat t hi s coul d be f ur t her   .         
di scussed at   t he March meet i ng Mayor Smal l suggest ed t hat Mrs Logi ot at os cont act Suzan f or  .     .     
quest i ons about t he Surpl us     Sal e. 
 

 Mr . McEl roy comment ed t hat proper Resol ut i on i s need       ed f romt he Ci t y Counci l aut hor i zi ng Daphne Ut i l i t i es        
t o  exchange t he proper t y known as t he ol d subst at i on behi nd t he mai n of f i ce wi t h Ri vi era Ut i l i t i es He st at ed              .   
t hat   Ri vi era Ut i l i t i es i s ready t o f i nal i     ze t hi s exchange Vi ce Chai rman Scot t  .     
quest i oned why t he Ci t y Counci l i s       requi red t o aut hor i ze t hi s exchange Mr Speegl e answered t hat i t f al l s    .  .      
under t he St at ut e by whi ch t he Ut i l i t i es        Board i s organi zed st at es t hat t o sel l or exchange proper t y of           
t he Ut i l i t i es Board t hat t he Ci t y Counci l i s requi red t o           consent or approve  . 
 
Publ i c par t i ci pat i on was of f ered no par t i ci pat i on t ook pl ace   ;    . 
 

VI I . BOARDATTORNEY’ SREPORT   
Mr Speegl e repor t ed t o t he Board t hat i t appears t hat t he Hal ey’ s Lane i ssue i s i n t he proc.                 ess of bei ng   
resol ved ami cabl y He comment ed on t he Park Ci t y Wat er goal s of col l ect i on of del i nquent sewer charges and .                   
movi ng f orward wi t h maki ng a proposal wi t h Park Ci t y Mr Speegl e not i f i ed t he Board of changes made t o t he        .  .          
By-Laws and request ed t o   be made aware of any changes and or cor rect i ons Mr Speegl e request ed t o address       /  .  .     
t he mat t ers of Ski pper Tonsmei re and Fr i day Const ruct i on Company LLC i n Execut i ve Sessi on He comment ed        , ,   .    
on t he Cl earwi re LLC i ssue t hat af t er wr i t i ng t he company a Cl e  ,       ,  arwi re represent at i ve responded t o    
t ermi nat e t he agreement t o const ruct communi cat i ons equi pment on a Daphne Ut i l i t i es wat er t ower Mr            .  . 
Speegl e al so request ed t o di scuss t he Seaman Capi t al Real Est at e LLCi ssue i n Execut i ve Sessi on Mr Whi t e         ,     .  .  
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asked Mr . Speegl e about t he Hal ey’ s Lane i ssue and al so asked about get t i ng Mr Sout ul l o a check val ve t o           .    ,  
whi ch Mr Lyndal l responded t hat t he devel opment i s not yet at t hat poi nt Adi scussi on evol ved regardi ng .           .      
t he sal e of check val ves t o cust omers and t he cost         . 

 
VI I I . FI NANCI AL REPORT  

Teresa Logi ot at os revi ewed wi t h t he Board t he Summary l i abi l i t i es and nat ural gas revenues Vi ce       , ,    .   
Chai rman Scot t asked as t o t he i ncome or l oss compared t o a year ago Mrs Logi ot at os st at ed t hat she woul d             .  .      
emai l t hat i nf ormat i on t o hi m    He asked t o have a compar i son i ncl uded i n t he Fi nanci al Summary i nf ormat i on.             .   

  
I X. GENERAL MANAGER’ SREPORT   

a. GMRepor t  
Mr McEl roy revi ewed t he t opi cs f rom t he work sessi on He asked t he Board t o revi ew t hei r cont act.        .          
i nf ormat i on t o updat e t he f i l es Mr    .  . McEl roy remi nded t he Board of t he Empl oyee Appreci at i on Banquet on          
March Mel i nda I mmel updat ed t he Board on t he t est wel l wi t h good repor t s but i ndi cat ed t hat 31, 2007.             ,    
communi cat i on shoul d be made wi t h t he School Board on t he cl osure of t he Daphne Hi gh               School i r r i gat i on  
wel l A di scussi on regardi ng a raw wat er l i ne and t he i r r i gat i on wel l cl osure t ook pl ace bet ween Mr.                 . 
McEl roy and Mel i nda I mmel Mr McEl roy t hen comment ed on t he progress of t he st orage t ank and ment i oned   .  .          ,   
t hat at compl et i on he hoped h  ,   e coul d have a phot o oppor t uni t y wi t h t he Mayor and possi bl y a Daphne Hi gh              
School st udent and devel op a schol arshi p programf or t he hi gh school rel at i ve t o Daphne Ut i l i t i es and                
sci ent i f i c or envi ronment al st udi es   .  
 
 

b. Operat i ons Repor t  
Operat i ons Repor t as   submi t t ed no di scussi on t ook pl ace;    . 
 

X. BOARDACTI ON  
A.  Resol ut i on 2007- est abl i shes a Fi nance Commi t t ee i n accordance wi t h t he Ut i l i t i es Board By03           -Laws   

MOTI ONBYMayor Fred Smal l    t o adopt Resol ut i on    2007-03; Seconded by James “Bo” Whi t e    .   
 
AYE ALL:     I NFAVOR     NAY NONEOPPOSED:      MOTI ONCARRI ED  

 
Resolution 2007-04 establishes the Finance Committee nominations  
NOMI NATI ONBY  Mayor Smal l t o appoi nt Mr Lon Johnst on as Chai rman of t he Fi nance Commi t t ee    .        .  Seconded by  Mr . 
Whi t e. 
AYE: Scot t , Smal l ,Whi t e NAY NONEOPPOSED:   ABSTAI N:  Johnst on NOMI NATI ONPASSED  
 

NOMI NATI ONBY  Mr Johnst on.  t o appoi nt  Mayor Fred Smal l and Mr Whi t e as t he remai ni ng members of t he Fi nance    .         
Commi t t ee of t he Ut i l i t i es Board of t he Ci t y of Daphne         .  Seconded by  Vi ce Chai rman Scot t A  .  l l members  
present concur red and t he mot i on passed     . 
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AYE ALL I NFAVOR:          NAY NONEOPPOSED :      MOTI ONCARRI ED  

 
B.  Mot i on t o Adopt Revi si ons t o Ut i l i t y Board By       -La ws 

a pt t he l i es Boa    d by  Mayor Smal l . MOTI ONBY  Mr Johnst on t o do revi si ons t o t he Ut i t i rd By.      -Laws.  Seconde

AYE ALL I NFAVOR:          NAY NONEOPPOSED:      MOTI ONCARRI ED  

 
C Mot i on t o Accept Audi t or ’ s Repor t.     :  per f ormed under NewBusi ness    
 
D Mot i on t o Accept Daphne Ut i l i t i es St rat egi c Pl an.         
r McEl roy request ed a mot i on f romVi ce Chai rman Scot t.        t o adopt t he St rat egi c Pl an t hat was present ed at          

n and request ed Board suppor t    .     
M

t he work sessi on based on t hat t he Board i s a key par t of t he St rat egi c Pl a               
 

MOTI ONBY  Mayor Smal l  t o accept Daphne Ut i l i t i es St rat egi c Pl an     .   Seconded by Mr Johnst on  . . 
AYE ALL I NFAVOR:          NAY NONEOPPOSED:      MOTI ONCARRI ED  

 
 
 

XI . PUBLI CPARTI CI PATI ON  
r Ri ck Fi ne ar r i ved near t he end of t he meet i ng Vi ce Chai rman Scot t grant ed hi mt he oppor t uni t y t o speak.         .          .  
r Fi ne made hi s present at i on regardi ng hi s pl ans f or t he Dap.          hne Ut i l i t i es’ mai nt enance f aci l i t y proper t y     
nd t he devel opment he i s i ni t i at i ng He asked t he Board once agai n f or a “ f ree opt i on” f or t hi s proper t y            .  

c t he Ut i l i t i es Board’ s agreement wi t h Mr Fi ne and concl uded t ha.       .    t  
i l he ur

 

XI I . 
 

XI I I . UTI V    

t o go i nt o Execut i ve Sessi on t o di scuss pendi ng l egal mat t ers at pm           5:55 .  

M

M

a      .  
Mr MEl roy revi ewed t he background on    
t here i s no f unct oni ng opt i on agreement wi t h hi m Adi scussi on f ol owed wi t h regard t o t p pose of an       .            
“opt i on” and i t s val ue Vi ce Chai rman Scot t concl uded t hat a negot i at i on i n t hi s mat t er i n a publ i c f orum   .                
i s not t he pl ace t o be di scussed and sug        gest ed Mr Fi ne make t he revi sed present at i on t o Mr McEl roy who i n .       .    
t urn wi l l agai n present i t t o t he Board He al so comment ed t hat i t i s not t he wi l l of t he Board t o gi ve an      .                 
ext ensi on f or a “ f ree opt i on” on t hi s proper t y       . 
 
BOARDCOMMENTS  Ð None 

ESESSI ONEXEC

Vi ce Chai rman Scot t moved    
Execut i ve Sessi on concl uded at pm    6:29 . 

 
XI V. J

Seconded by Mr Johnst on  . .   

AD OURNMENT   

MOTI ONBY  Mayor Smal l  t o adj ourn t he meet i ng   .  
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AYE ALL I NFAVOR    NAY NONEOPPOSED:       MOTI ONCARRI ED  :      

 
 
The p6:30 
 

meet i ng adj ourned at m    . . 


